
Alger On the Money 
A View on the U.S. Market

Inspired by Change, Driven by Growth.

Alger is committed to sustainability and is a signatory to the PRI.

• �Investor sentiment is the highest it has been in many years. As the chart above shows, the ratio of 
bearish put buying protection relative to bullish call buying bets is the lowest it has been since the 
technology bubble around the turn of the century.1

• �Additionally, margin debt has surged recently, up 34% in the past year as investors speculate 
more with borrowed funds. This data, along with increased retail investor involvement in the stock 
market, supports the notion that investor sentiment leans far more toward the greed end of the 
spectrum than its fear counterpart.

• �We believe strong investor sentiment should make investors cautious, but it doesn’t preclude 
solid returns. Take the IPOs of the euphoric late-1990s, for example. After underperforming 
significantly, they have outperformed over the past two decades. However, there has been great 
dispersion with some filing for bankruptcy (e.g., eToys) while others have gone on to change how 
we work and live (e.g., Amazon). The current optimistic environment may ultimately produce 
similar dispersion and therefore calls for more due diligence. Fundamental, bottom-up research 
can potentially help investors uncover durable investments that contribute to lasting innovations 
and identify short-lived sensations to avoid.

1  �A call is an option contract giving the owner the right, but not the obligation, to buy a specified amount of an underlying security 
at a specified price within a specified time. A put is an option contract that gives the owner the right, but not the obligation, to sell 
a certain amount of the underlying asset at a set price within a specific time.

The Importance of Investor Sentiment
Increased optimism about the economy, excitement for new technologies, such as 5G, the 
Internet of Things and autonomous driving, and very low interest rates have created enthusi-
asm for equities. But is investor sentiment too high? 0.20.40.60.8
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Alger Management, Ltd.  78 Brook Street, London W1K 5EF, UK	

The following positions represented the noted percentages of assets managed by Fred Alger Management, LLC as of December 31, 2020: Amazon.com, Inc., 4.9%.

The views expressed are the views of Alger Management, Ltd. and its affiliates as of February 2021. These views are subject to change at any time and may not represent the 
views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or any funds managed. 
These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities. 

Important Disclosures: This document is directed at investment professionals and qualified investors (as defined by MiFID/FCA regulations). It is for information purposes 
only and has been prepared and is made available for the benefit of investors. This document does not constitute an offer or solicitation to any person in any jurisdiction in 
which it is not authorised or permitted, or to anyone who would be an unlawful recipient, and is only intended for use by original recipients and addressees. The original recipi-
ent is solely responsible for any actions in further distributing this document and should be satisfied in doing so that there is no breach of local legislation or regulation. This 
document is not for distribution in the United States.  

Data, models and other statistics are sourced from our own records, unless otherwise stated herein. We caution that the value of investments in discretionary accounts, 
and the income derived, may fluctuate and it is possible that an investor may incur losses, including a loss of the principal invested. Investors should ensure that they fully 
understand the risks associated with investing and should consider their own investment objectives and risk tolerance levels. Past performance is not indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be subject to exchange rate movements that alter the 
value of their investments. 

Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or countries. 
NOTABLY, THIS MATERIAL IS EXCLUSIVELY INTENDED FOR PERSONS WHO ARE NOT U.S. PERSONS, AS SUCH TERM IS DEFINED IN REGULATIONS OF THE U.S. SECURITIES 
ACT OF 1933, AS AMENDED (THE SECURITIES ACT) AND WHO ARE NOT PHYSICALLY PRESENT IN THE UNITED STATES.

Risk Disclosure: Investing in the stock market involves risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks 
as their prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Technology companies 
may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more volatile than the securities of other companies.

Important Information for All Investors: Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook Street, London W1K 5EF, UK) is authorised 
and regulated by the Financial Conduct Authority, for the distribution of regulated financial products and services. Fred Alger Management, LLC (“FAM”) and/or Weatherbie 
Capital, LLC, U.S. registered investment advisors, serve as sub-portfolio manager to financial products distributed by Alger Management, Ltd.

Alger Group Holdings, LLC (parent company of FAM and Alger Management, Ltd.), is not an authorized person for the purposes of the Financial Services and Markets Act 2000 
of the United Kingdom (“FSMA”) and this material has not been approved by an authorized person for the purposes of Section 21(2)(b) of the FSMA.

Important information for Investors in Israel: This material is provided in Israel only to investors of the type listed in the first schedule of the Securities Law, 1968 (the “Se-
curities Law”) and the Regulation of Investment Advice, Investment Marketing and Investment Portfolio Management Law, 1995. The Fund units will not be sold to investors 
who are not of the type listed in the first schedule of the Securities Law.
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