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Champions of Change

Innovation is happening at an exponential pace and is changing industries faster than ever before.
This has profound implications for where investors are likely to find potential opportunities.

The Rate of Innovation Adoption Is Accelerating
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* Newer innovations are diffusing through society with unprecedented swiftness. Older innovations
such as the washing machine and dishwasher took many decades to reach 50% penetration of
U.S. households. By contrast newer innovations such as the internet and social media have taken
14 and 9 years, respectively (see chart above).

* As aresult, stocks that appear cheap may simply be victims of change while growth stocks may
be the champions of change, benefiting from the acceleration of innovation, faster adoption, and
profitability. Investors should consider prioritizing companies with strong growth potential.

Inspired by Change, Driy
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The views expressed are the views of Fred Alger Management, Inc. (“FAM™)
and Alger Management, Ltd. ("AML") as of June 2017. These views are subject
to change at any time and they do not guarantee the future performance of
the markets, any security or any funds managed by Fred Alger Management,
Inc. These views are not meant to provide investment advice and should not
be considered a recommendation to purchase or sell securities. FAM serves as
sub-advisor to AML.

Alger Management, Ltd. 78 Brook Street, London W1K 5EF, UK

Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook
Street, London W1K 5EF, UK) is authorised and regulated by the Financial Conduct
Authority, for the distribution of regulated financial products and services. La
Francaise AM International has a signed agreement with Alger Management Ltd.,
whereby La Francaise AM International is authorized to distribute Fred Alger Man-
agement, Inc. products in Europe.
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