
Inspired by Change, Driven by Growth.

Alger On the Money 
A View on the U.S. Market

•  Over the long term, real GDP growth per capita has been accelerating.  From 1650-1800, real 
GDP per capita grew 0.5%. From 1800-1950 it grew 1.4% and from 1950-2019 it grew 1.9%, 
nearly four times more than it did during the earliest period stated.

•  The increasing speed of innovation is paramount to this growth in GDP as we have discussed 
in the past (see Alger whitepaper “The Enduring Force of Innovation”). This accelerating pace 
of innovation is present in computer chips as made famous by Moore’s law and also in wireless 
telecommunications, energy, information storage and artificial intelligence.

•  While global economic growth may be slower than it was a few years ago, the underlying trend 
built on innovation is strong and may likely point to material progress in disruptive develop-
ments over the next couple of decades, as the new technological revolution marches on (see 
Alger white paper “A New Era Emerges: The Age of Connected Intelligence”).

Source: Maddison Project Database, version 2018. Bolt, Jutta, Robert Inklaar, Herman de Jong and Jan Luiten van Zanden (2018), 
“Rebasing ‘Maddison’: new income comparisons and the shape of long-run economic development” Maddison Project 
Working Paper, nr. 10 and Alger.
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The Wealth Creator  
Seen from the long arc of history, the rate of change has been accelerating. This holds  
important implications for society and investing, and it has significantly affected the  
United States’ economic output over the past couple of centuries. 

https://www.alger.com/AlgerDocuments/AML_Eduring_Force_Innovation_Part2.pdf
https://www.alger.com/AlgerDocuments/Alger_Age_of_Connected_Intelligence_1019.pdf
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This document is not for distribution in the United States.  
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Risk Disclosures:  Investing in the stock market involves gains and losses and may not be suitable for all investors. Growth stocks tend to be more volatile than 
other stocks as their prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Technology 
companies may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more volatile than the securities of other companies. 

Important Information for All Investors: Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook Street, London W1K 5EF, UK) is autho¬rised 
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Important Information for UK Investors: The distribution of this material in the United Kingdom is restricted by law. Accordingly, this matertial is provided only for and is 
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to an exemption under the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”). Such persons include: (a) persons having professional 
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