
Alger On the Money 
A View on the U.S. Market

Inspired by Change, Driven by Growth.

•  When businesses and consumers are confident, they tend to make discretionary, long-term 
investments in things like new plants and equipment on the corporate side or new houses and 
remodeling projects on the consumer side. 

•  These investments or cyclical components of U.S. GDP (business investment, residential invest-
ment and consumer durables) are still quite depressed even after nearly a decade of expansion. 
Their relatively low levels indicate potentially more investment to come.

•  These investments, which have historically climbed much higher prior to economic peaks, may 
drive economic growth going forward and corporate earnings as well. These components tell a 
more bullish story than the representation of U.S. GDP as a whole.
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Low Cyclical Spending May Indicate Room for Expansion

Source: U.S. Bureau of Economic Analysis.
Note: Shaded areas denote recessions. The three cyclical components of GDP are business investment, residential investment and 
consumer durables.

Hidden Message in GDP  
Often in economics breaking down a whole into its components tells a unique story.  
While overall U.S. GDP appears to be at or above potential, some of its components suggest  
continued growth.



The views expressed are the views of Fred Alger Management, Inc. as of May 2019. These views are subject to change at any time and they do not guarantee the future 
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not be considered a recommendation to purchase or sell securities.

This document is directed at investment professionals and qualified investors (as defined by MiFID/FCA regulations). It is for information purposes only and has been 
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Any opinions expressed herein are those at the date this material is issued. Data, models and other statistics are sourced from our own records, unless otherwise stated 
herein. We caution that the value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an investor may incur losses, 
including a loss of the principal invested. Investors should ensure that they fully understand the risks associated with investing and should consider their own invest-
ment objectives and risk tolerance levels. Past performance is not indicative of future performance. Investors whose reference currency differs from that in which 
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Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or coun-
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SECURITIES ACT OF 1933, AS AMENDED (THE SECURITIES ACT) AND WHO ARE NOT PHYSICALLY PRESENT IN THE UNITED STATES.

Risk Disclosures: Investing in the stock market involves gains and losses and may not be suitable for all investors.

Important Information for All Investors: Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook Street, London W1K 5EF, UK) is autho-
rised and regulated by the Financial Conduct Authority, for the distribution of regulated financial products and services. FAM and/or Weatherbie Capital, LLC, U.S. 
registered investment advisors, serve as sub-portfolio manager to financial products distributed by Alger Management, Ltd.
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