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Style Divergence Favors Growth

Growth investing has produced persistent and robust outperformance relative to value investing
during the past decade. We believe the economic developments that have supported this style
divergence appear to be on a steady course that may continue to bolster growth over value.

Growth and Value Have Diverged Over Time
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Source: FactSet. Data through 6/30/17.

* The Russell 3000 Growth Index recently outperformed the Russell 3000 Value Index by 45%,
marking the pronounced disparity between the two investing styles.

* One cause has been slower economic growth, which makes cyclical value stocks less attractive
compared to the strong, secular growth prospects of growth stocks.

- Additionally, growth companies are known to be innovators and innovations have been
penetrating U.S. markets at ever faster rates (see Alger On the Money “Champions of Change").
While growth stocks are likely to continue benefitting from innovation, value stocks may be the
victims of change.

+ At Alger we believe investors should consider that the divergence between growth and value
may endure in the foreseeable future.

Inspired by Change, Driven


https://www.alger.com/AlgerDocuments/Champions_of_Change_NonUS.pdf
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The views expressed are the views of Fred Alger Management, Inc. (“FAM") and Alger Management, Ltd. (“AML") as of July 2017. These views are subject to change at
any time and they do not guarantee the future performance of the markets, any security or any funds managed by Fred Alger Management, Inc. These views are not
meant to provide investment advice and should not be considered a recommendation to purchase or sell securities. FAM serves as sub-advisor to AML.

The Russell 3000® Growth Index is an index of common stocks designed to track performance of companies with greater than average growth orientation in general. The Rus-
sell 3000 Index measures the performance of the 3,000 largest U.S. companies based on the total market capitalization, which represents 99% of the U.S. equity market.

The Russell 3000 Value Index is an index of common stocks designed to track performance of companies with greater than average value orientation in general.

Funds authorized by the Swiss Financial Market Supervisory Authority FINMA for distributing their shares publicly in Switzerland: for interested parties, fund regulations or
the articles of incorporation, the key investor information document (KIID) and the full prospectus, in their current versions, as well as the annual and semi-annual reports are
provided free of charge at the representative in Switzerland. ACOLIN Fund Services AG, Affolternstrasse 56, CH-8050 Zurich. Paying agent in Switzerland is Neue Helvetische
Bank AG, Seefeldstrasse 215, CH-8008 Zurich.

Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook Street, London W1K 5EF, UK) is authorised and regulated by the Financial Conduct Author-
ity, for the distribution of regulated financial products and services. La Francaise AM International has a signed agreement with Alger Management Ltd., whereby La Frangaise
AM International is authorized to distribute Fred Alger Management, Inc. products in Europe.
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