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Is This Trend Your Friend?

This earnings season, Wall Street analysts expect S&P 500 EPS growth up 12% year-over-year
in 1Q17, marking the longest period of earnings acceleration in over five years as well as the
highest growth rate. The trend remains positive for several reasons.

An Upward Trend: 4Q11-4Q16 with 1Q17 Forecast
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* The consensus forecast for this quarter’s earnings per share (EPS) growth is the highest in
five years and the longest period of consecutive improvement.

» This optimism is fueled by the large percentage of recent earnings reports that have
exceeded estimates, 77%, compared to the 5-year average of 68%.

+ Continued strength after this quarter is expected based on positive-trending macroeconomic
data such as the Leading Economic Index, which registered a record high for March
(see p.13 in Capital Markets—Earnings Resurgence). Further, tax reform could be a catalyst
for future earnings growth.

Inspired by Change, Driven


https://www.alger.com/AlgerDocuments/Alger_Capital_Markets_Spring2017_041117_AML_FINAL.pdf
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The views expressed are the views of Fred Alger Management, Inc. (“FAM™)
and Alger Management, Ltd. ("AML") as of May 2017. These views are subject
to change at any time and they do not guarantee the future performance of
the markets, any security or any funds managed by Fred Alger Management,
Inc. These views are not meant to provide investment advice and should not
be considered a recommendation to purchase or sell securities. FAM serves as
sub-advisor to AML.

Alger Management, Ltd. 78 Brook Street, London W1K 5EF, UK

Alger Management, Ltd. (company house number 8634056, domiciled at 78 Brook
Street, London W1K 5EF, UK) is authorised and regulated by the Financial Conduct
Authority, for the distribution of regulated financial products and servic es. La
Francaise AM International has a signed agreement with Alger Management Ltd,
whereby La Francaise AM International is authorized to distribute Fred Alger Man-
agement Inc. products in Europe.
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